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The Centre for Swmdies in Internationsl
Relations and Development {CSIRD) held its
first intermational conference on Towards
BIMSTEC-Japan Comprehensive Econumic
Cocgeration: Vision and Tasks Ahesd at
Kolkata on 16-17 December 2005, The
conference was
held in
collaboration
with Bungladesh
Institute for
[nternational and
Strategic Studies,
Dhaka, Sri Lanka
Centre for
Development
Studics,
Colomba, Centre
for South Asian
Studses, Chulalongkom University, Bangkok,
and supported by Sasakawn Peace
Foundation, Takyo. The Conference recarded
fascinating co-operation, discussion,
deliberation and exchange of opmion on the
future progpect of BIMSTEC-Japan
cooperation by committed, knowledgeable
and eminent scholars, experts and policy
makers from Bangladesh, India, Myarmar,
Sn Lanka, Jepen, and Thailand Scholars,
ceonomists and policy makers from ather
developing eountries also participated i this
Conference, The participanis have been
affiliated with preméer think-sanks of Asia and
restof the world.

There was copsensus in the
deliberations that Japan can play an active and
lending role in BIMSTEC countries in
facilitating &nd enhancing (a) trade flows, (b)
mvestments, and (¢} ODA for the overall
dmlupmmnt‘ltnrcg:un It was noted that
regiomal coopersbion could push intra- and
inter- regional trade by five times.

There was general consensus al ihe
Conference that the BIMSTEC-Japan
Community i an idea whose time bas come,
Volges for more intensive ecopomic
cooperation smong BIMSTEC coumtriey and
between Japan and BIMSTEC are also
emanating from different sources. It is nlso
evidant from the importance that i being
aitached by different BIMSTEC countrics to

sconomic integration st the bilaternl and
regional levels, Formation of BIMSTEC-
Japan Economic Community could ensble the
Tegion b resume its mpid growth, Regional
irade liberalizaton, accompanied by freer
movements of investment, technology and
skills between the BIMSTEC countries and
the world, would generate substantial
efficiency gaing by enabling the participating
countries to exploit their complementaritics to
mutmal advantnge, Furthermore, regional
cooperalion in finance and monetary policy
has the potential to help the region raie
adequate financial in resources.
This should also help the region in achieving
greater exchange rate stabdlity,

BIMSTEC countries could also
benefit from sxchange of sxperiences with
respect o reforms, linancial restrociuring and
corporate govermance and strenpgthen their
leverage in international negotistions by
greater coordination, In particular,
infrastructuse is an area of major interest for
most of the countries in the region, where
Japan can play a greater role, In particulas,
BIMSTEC countries coubd benedit from Japan
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in transport infrastructure and energy sector.

Jopan could help BIMSTEC in forming
uninterrupted road and railways connectivity.
Given the expanding demand for ofl and gas in
thie region, cooperation in energy sector with
Japan is also of pammount importance.
Japan's immense experiencea in pon-
conventional encrgy will alse help BIMSTEC
countries in managing energy deficit in the
Lo rum.

An ambitious programme of an FTA
or a multilateral EPA between Japan and
BIMSTEC has the potential to make the
reglon much stronger and result in & 'win-win'
solution so many of the cutstanding problems
of the reghon. In this comtext the experts felt
ikt the sectorl areas of cooperation need 1o
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b iddentified. Some sectors that huve o greates
patential include joint RE&D and technology
generation in new and high technologies,
shipping and maritime cooperation, tourism
and culiuce, infrastructure development,
irrigation management, healtheare and
education services, medin and entertainment,
among many other sectors. Technology
including ICT is the strength of some of the
BRIMSTEC countries, which could be a key to
succeasful cooperation. Morcover, Tnpan's
experiencis pasticularly in the area of natural
and other disaater management will be
beneficial io BIMSTEC region.

Exchange of young scholars and
invelvement of universities has been
proposed for capacity building, BIMSTEC-
Japan cooperstion has fhe potential to
constitule an impartant pillar for pan-Asian
cconomic cooperation. The think-tank
community of BIMSTEC and Japan has a
eritical rele to play in realizing the dream of
building & strong segional Cooperation by
showing the way forward 1o the policy makers
with specific proposals for implementation,
We agree to keep the informal petwork of
think-tanks created st this Conference alive
and active as a springhoand for generating new
idens, This network (RIMSTEC Metwoek of
Think Tanks) should conduct research on
different aspects on BIMSTEC-Japan
seonomic integration and develop n daiabase
o follow-up and further refie the idess
generated &t this Conference. It should
regularly exchange idens ameng the
partcipants and others interested in the
subject and launch o journal o serve as a
forum for exchange of views and ressarch.
Having taken the initistive io organize the
Conference and assembbe these think-tanks
under one roal, CSIRD could serve 55 o nodal
point of the BIMSTEC Metwork and
coordinate its work ontil alternative
arrunpements are made.

Wo strongly urge the governments of
ihe region to consider the recommendations
made by the BIMSTEC Network. We could
meet again in 2006 and make predentations
based on our research work Gl then.
Participation of representatives of the
BIMSTEC couniries in these conferences
wigtild help in taking the ideas penerated by
ihe Network io their legical conchsion.
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NEW BIMSTEC Focus

Message from CSTRD President

It is a providential coincidence that the first
Mewsletter of the Centre for Studies in
Imernational Relatiens and Development
{CSIRD) is getting launched, when India
has jusi pel o oew Foreign Mindster
Henourable Shri Pransb Mukherjee's
appointment has been widely welcomed.
CSIRD has a special reason fo fesl elated
since he encourapged our

effors wowends BIMSTEC, saying, “Tndia's
active membership and support of the
BIMSTEC is a component of its look cast
policy™. To give our readers an idea of his
thinking cn the subject we have reproduced
in this Newsletter, his full message given for
aur intemitionil conference o Kollkita, We
actively shars the winds of optimism blowing
is the BIMSTEC region and are now maore
thean confident that all the relsted policies will
getadded ettention and necessary impetus,
The launch of the CSIRD Newsletier
therefore could not have been timed better.
CSIRD bas been conscious right from the
begmaitig, that there is & need to purposefilly
fill the great ncademic void in news on
BIMSTEC in the member countrics.
Accordingly during the Sccond Rescarch
Coordmation Meeting ut Dhaka, Bangladesh
on 89 July this year a decision was taken
together by all our constituent and
collaborating instintions from Bangladesh,
Mysnair, Sri Lanki and Thailand, werking
on the current project dealing with
'BIMSTEC-Jnpan Partnership’, to bring out

the bdasneial Newsbetter bath in hard and soft
versions,

COur endenvour will be to provide a
forum for BIMSTEC stakeholders, like
policymakers, researchers, entrepreseuss,
meluding mterested citizens from member
couftries and Japan to frankly express their
views. We plan to give cmphasis to applicd
cmpirical rescarch, as well as alicmative
policy optsons, for future development, This,
we confidenthy feel will help unfock, the vast
resources of the BIMSTEC region for mutual
benefit of the local people and the investors.
One might say, CSIRD s "Localising the
Glohalsation', m keeping with our motio of
‘Promating  Intermational Cooperation by
Connecting People across Borders,'
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Lt Gen. Dr. B 5§ Malik, PVSM, AVSM
Former Chief of Staff, Western Command
Prisident, CRIRL
New Delh
Cletisber 28, 2006
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BIMSTEC-Japan
Comprehensive Economic
Cooperatlon: Bangladesh Perapective

H.E. M Morshed Ehamn,
Goveramivd of the Panga’s Repnitlie of Barpladinh
BIMSTEC Free Trade Asea (FTA) has
become operutional on 2nd July 2006, The
current § ionnl tmde nnd mvestment
are negligble despite tremendous patemtial
exiats for market- and efficiency-secking
investments within the region. The catalytic
andd facilitating robe of an external partner like
Japan in technological progress, (rade
creation, infrastructure development, and
sustainable poverty reduction comes in. [i s
expected that efMicient indusiries in
BIMSTEC countries would faster economis
growth lesding to many new economic
activities with active cooperation of Japan,
With respect to economic drivers, the
economies of BIMSTEC countries and Jupan
share remarkable complementaritics, While
whout 68 per cent of Japan's GDP contributed
by service sector, mapority of the rest by
indusiry and pominal coniribution by
agriculture sector, agricullure continues to
contribute significantly in GDP composition
aof BIMSTEC countries. Diespite being highly
developed Japanese economy continues to be
miuwch less dependent on cxternal sector than
that of the BIMBTEC cconomics. While
BIMSTEC runs an ovesall deficit both in
merchandise and service trade, Japan

poascases & surplus in menehandise but defioi
in services trade. Above all, the level of
development gap between BIMSTEC
economies &nd Japan and complementarities
in economic siructures and growth stralegics,
there 15 & significani polential i expand
bilnscral cconomic cooperation between the
Iwaenlities,

Japanese trade and investment flows
mark iis imporlance in economic
development in BIMSTEC countries, India
constitutes about 12 w0 13 per cent of
BIMSTEC's trade with Japan. Japan is 8 tesied
and steady trading partner of Bangladesh for
long, The bilateral anoual rade between
Bangladesh and Japan s about LISE300
million,

In the age of speedy globalisation
there ure many opportunities of pgreater
BIMSTEC-Japan cconomic cooperation.
Having strong technologicsl expertise Japan
could provide BIMSTEC cconombes with
financial and fechnical nssisiance to meet
challenges of globalisstion. Japan's energy
security ad frade flows ane beavily dependent
o secure rovdes through [ndian Ocean and the
Bay of Bengal Since most BIMSTEC
countries border the Bay of Bengal and have
common interests with Japan in keeping sen
route secure, there is a need for developing
capability to constructively cooperate i this
ared, Japan cin substintially extend it
cconomic space and techomological
capabilities 10 BIMSTE countries in bio-
technolegy, pharmaceuticals, mformation

techmology, ote, that would permit the
couniry diversify global business risk. O the
other hand, tourism, culture, education and
research collaboration would also offer 2 sed
of avenues for mutual cooperation.

Japan can [nvest in various energy
projects in the region, depending onm
individual countries’ comparative sirength.
Japan should also be invelved in cooperation
in tourissn secior at the very oulsel with seiting
objectives and choosing strategics, and in the
second stage in the form of technical
aasigtance and foreign direct investment,
External technological and technical
assistance and cooperation in policy
formulation specifically from lapan will be
highly beneficial in this regard, The
couniry's technical and technological
involvement in BIMSTEC marttime fisherica
will also benefit this sector in sustainihle
operation and management,

In order (o gain from regional trade,
investment and tousige, the BIMSTEC
countries must develop their road and
maritime interconnectivity, Following
sucoessfil cxamples of ASEAN memibers,
partculasly Thailand, Vietnam and
Phillippines, the BIMSTEC countries need 1o
weloome Japanede investment and technical
nsgistance in stremgthening muritime fests
and port capacity
{Excerpied from the lecture dulivered ot Dhaka on
BIMSTEC-Japan Comprehensive Econsmic
Cwapreration; Rangladeh Perspective (rganized by
BITES in collaboration with CRIRD, Kolksia )
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T HAlL WA
MINISTER OF DEFENCE
INDIA

PRANAB MUKHERJEE

My hearty congratulations to the Centre for Studies in International Relations and
Development (CSIRD) and its President, Lt. Gen. Dr. B.S. Malik for organizing this
Conference in Kolkata on “Analyse Japan's Economic Relations with BIMSTEC
Countrigs with a Perspective for Comprehensive Economje Partnership’. 1 am
especially pleased that CSIRD has taken the initiative to organize an event on this
important issue in Kolkata, which will play an important role and make necessary
contributions to the strengthening of India’s growing ties with Southeast and East
Asia.

India's active membership and support of the BIMSTEC is a component of its
look east policy’. As you are aware, Prime Minister Dr. Manmohan Singh has just
returnéd from the East Asia Summit at Kuala Lumpur, where he has emphasized
India’s strong commitment to its integration with the region, Among other aspects,
such a move by India bodes well for the economic prosperity and security of India and
the countries to its east.

It is heartening to note that the Sasakawa Peace Foundation has eamesily
supported the initiative taken by CSIRD in organizing this Conference, which has
strong representation from leading research institutes of Bangladesh, Myanmar, Sri
Lanka and Thailand, our partmers in the BIMSTEC, The enthusiastic participation
from Japan, including from its Embassy in New Delhi, indicates the strong support ol
the Japanese Government to the well-being and forward movement of BIMSTEC,

I am sure your deliberations and decisions will contribute enormously to the
goals of BIMSTEC and catapult Kolkata as an important centre in this movement, T

wish the Conference all success. (
JE& o~
d

{Pranab Mukherjee)
Mew Delh
December 15 , 2005

* Shii Pranab Mukharjée has been appaintéd a8 India's new Fareign Minister











































